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THIS 1S UNEVALUATED INFORMATION

Woolen Mills

The woolen textile industry was not of major importance in Shanghai.
There were about & desen aille producing woolens, & number of wvhich were

minor departments of largs cotton mills.

Al: were Chinese owned except

for ths woolen departnent of the Ewn Jerd:ize.Matheson and Comp
British-ownel cotton mills. There been another Bri%ish-~ownsd wcolen
m1ll but it wvas closed down in the late 1930°s

¥one of tha Shanghai woolen mills was sguipped to process raw wool and
prepars it for spinuning, The mills all dsperded for rew supplice oz imported
vool tops from Australia. 1In consequence the woolen mills found themselves
in difficulties during the postwar pre-Communist period [1946-457,  The

Naticnalist government considersd woolen goods
unvilling to allocate scarce foreign axchange

tops. The mills were therefore forced to
them radically.

t0 be luxuries and vas
for the purchase of wool
suspend operations or curtail

Jute Mille

Under these circumstences a few of the woolen mills got the idea of con-
verting to jute mills or of adding a jute mill section to a vooler mill.
Toe eguipment for processing, spiouing end veavipg jute is entirely Aiffex-

ent from voolen mill equipment, but the operations

in a Jute mill are simi-

lar to but less refined than those of a woolen mill and therefore it was
believed that the woolen mill operatives could adapt themselves easily
to Jute mill work. And even mcre important, it was planned to process
Chinese jute 4 stion of foreign exchange. A

woelan mill ordered Jjute milli machinery in
19%8. It hed uot yet resched MuiLrﬁJﬁg but may
have been delivered subseguently. It vever not in cperatior, to
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‘ ite capacity but it
geslgued to employ about 150 workers. In 1949 there were two
Jute mills in ‘operation, one privately owned aud the other government
ovned, The latter ‘nay be @ department of one of the government~owned
ex-Japanese cotton mille, The prime motive for establishing Jute mills
is the fact that the mille canpot discharge workers and therefore are :
eager to ecgage in any. undertaking vhich offera the opportunity o’f‘mking
use of them instead of paying them for idling.

5. Jute manufacture at present ”[i95}7 18 20 more theu an infant industry in
Shanghsi but 1t is one of promige. There 1s-a domestic mupply o Jute
and a steady demand for gunny sacks in .vhich to pack rice, ,coal, char-
coal and other produce. Presunably the Communist government controle
the alleocation of raw Jute, &t least 1f the Jute is znot 8rown in the
immediate ares of the A111 and requires transportstion. 8o far as I know
no jute is grown in the Shanghat area. Some i3 produced in the Tientsin

Grea and it may also te grown in aorthers Kisngsu in the Nen Chou '
6.

Rayor Mills

T+ Ia 1949 there were no mills in Chins producing rayon yarn, do not
believe that ady bave since been eotablished, A Pov rayon mille
existed, using imported yara, but their productioz was unimportant,

25X1 8, 1In 1948 preliainary discussion of o plan to establisk a

TayoR factory ia + While the immediats capital investment to
build a plant would have been large - about &1 million 1f I recall cor-
roctly - the promoterc believed that ip the long run domestic production
of rayon would conserve foreign sxchange, The cehems vas undar discuse
#ion with the Nationslist govars *2_the Communiete seized control
May 19497 and| nothing evar came of 1t,

9. No other aynthatie fibres, cuch as nylon or other sore recent discoveries,

25X1 are produced in Ckina,

25X1
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